
The longer you have to invest, the more risk
you can probably take with your investment
choices. However, if you’re taking more risk
with your investments, you want the possi-
bility of a higher than average return. This
leads naturally to emerging market funds.

I believe emerging markets exhibit the
best growth potential over the very long-
term. They have young, industrious
workforces, an array of natural resources
and are largely free from the debts plaguing
much of the developed world.

Emerging markets are quickly catching
the developed world and we’ve already seen
significant shifts in wealth. Even so, I think
the best is yet to come. The journey will be
uncomfortable on the way, but investing
regularly can help smooth out the ups and
downs and can even help you take
advantage of it.

The First State Global Emerging

Market Leaders fund should be considered
by experienced investors. It invests
worldwide in what the manager, Jonathan
Asante, believes are the emerging markets
with the greatest potential including Taiwan,
India and Brazil. He favours companies that
sell to consumers which he believes will

experience strong growth in earnings over
the long-term. The fund can be concentrated
and whilst this enhances the upside if a
holding performs well, it adds risk if one
doesn’t do so well.

One College Square South,
Anchor Road, Bristol, BS1 5HL

Your plan lets you invest almost anywhere
you like. Whilst this means you can choose
from some of the world’s best investments,
it can sometimes be hard to know where to
start.

If you’re unsure where to invest initially
there may be a default investment (check
your website for more details), however, if
you’re comfortable selecting and reviewing
your own investments, there’s a wide range
to choose from. To help you choose, I’ve
highlighted some of my favourite funds.

Funds make investing simple by passing
the day-to-day management of investments
to a professional manager. They’re a

relatively low cost way of investing with
annual charges usually around 1.5%. You
also pay initial charges when you buy a
fund but in most cases we discount these
for you (what we call initial savings). In fact,
we offer a full initial saving on every fund
I’ve highlighted so you pay no initial
charges. All the fund charges and savings
are listed next to each fund.

I’ve broken down my suggestions roughly
into three categories. You can mix and match
as you wish and add whatever appeals
depending on your circumstances and
attitude to risk. Please remember  that all
investments can fall as well as rise in value
so you could get back less than you invest.

This leaflet is for investors who prefer to make their own investment decisions, without financial advice, and benefit from the best range
of initial savings of any UK broker. If, however, you would like help organising your affairs or you are unsure about the suitability of an
investment, contact our Financial Practitioners for advice. Please read the Important Investment Notes on page 3.

Ben Yearsley
Investment Manager

Long-term regular saver

Investment ideas

Ben Yearsley’s 
investment choice

See the Key Features on pages 3 and 4 for full
details

First State Global Emerging Market Leaders

Initial charge: 4%
Initial saving: 4%
Annual charge: 1.5%
Total expense ratio: 1.59%
Risk factors: B, I, J, K, M

(see Key Features)
Investing in emerging markets: 
Is there growth on the horizon?

BEST INFoRMATIoN, BEST SERvICE, BEST PRICES

There are no costs 
from Hargreaves

Lansdown to buy or
hold any of these

funds. You pay only the
fund manager costs

listed

First State Global Emerging
Market Leaders

FUND SAVINGS AND CHARGES
How will charges and expenses affect my investment if I choose to buy
unit trusts or OEICs? Normally OEICs have a single price. Unit trusts
have a dual price: an offer price (at which you buy the units) and
a bid price (at which you sell the units). 

While we can usually discount most if not all of the initial charge,
please remember that there may be a small difference between the
buying and selling price that we cannot discount. 

When funds are experiencing unusually high levels of sales or
purchases the managers of unit trusts may price the funds on
what is known as a ‘cancellation’ basis or OEIC managers may
introduce a ‘dilution levy’ or operate a ‘swinging price’. This may
affect the savings we can offer. For more details about charges and
our discounts please visit our website or call our Helpdesk.

The tables overleaf show how the charges deducted from the
funds can affect what you might get back.

Below we have shown two funds, the Artemis Strategic Assets
Fund, a growth fund, and the HL MM Income & Growth Portfolio
Trust, an income fund. These tables illustrate how charges can
affect what you might get back so that you can compare these
funds with other funds available. What you actually receive will
depend on a number of factors including how your investments
perform. 

To calculate these figures we have chosen an initial investment of
£1,000 and then deducted the costs of buying the units/shares. It
is then assumed that the investment grows by 6% and allowance
is made for the annual management charges and other expenses
borne by the fund. Please remember these figures are only exam-
ples, you could get back more or less than this. 

The last line of the table shows that over 10 years the effect of total
charges and expenses could amount to £315. Putting it another
way, if the growth rate were 6%, which is in no way guaranteed,
this would have the effect of reducing it to 3.5% a year.

The last line of the table shows that over 10 years the effect of the
total charges and expenses could amount to £339. Putting it an-
other way, if the growth rate were 6%, which is in no way guaran-
teed, this would have the effect of reducing it to 3.8% a year.

Who is the Trustee/Depositary of the funds? 2. Royal Bank of Scotland.  

How much will Hargreaves Lansdown receive for arranging this
investment? For arranging an investment Hargreaves Lansdown
is entitled to receive renewal commission of up to 1.5% per year,
and on average we receive 0.56% per year (as at 31 December
2009). At 0.56% on a typical investment of £3,000 we would
receive an amount equivalent to £16.80, and if the investment
doubled in value to £6,000 this would amount to £33.60.

Hargreaves Lansdown is also entitled to receive initial
commission of up to 5%. On a typical investment of £3,000 this
would be equivalent to £150. All or part of the renewal and initial
commissions will be used to help fund the initial savings and the
ongoing loyalty bonuses we offer. If a fund is provided by
Hargreaves Lansdown Fund Managers, the HL Group will also
receive investment management fees

What if I am not sure if this is suitable? This is not individual
advice, if you are unsure of its suitability for your personal
circumstances please contact our Financial Practitioners on 0117
317 1690.

How can I obtain copies of scheme particulars, annual and half-yearly
reports, prospectus and annual reports and accounts or other
information about the unit trusts or OEICs I choose? These can be
obtained directly from Hargreaves Lansdown.

Simplified Prospectus: If you would like a copy of the Simplified
Prospectus for any fund, where available, these can be obtained
from Hargreaves Lansdown free of charge.

When can I deal? Orders placed by clients for unit trusts or OEICs
will be placed by the end of the working day following the day of
receipt and the dealing price will be determined at the next
valuation point for the fund. However we reserve the right to vary
the dealing date if circumstances warrant it. When you sell units
in a unit trust, the unit trust manager can apply a cancellation
price to value the fund. This can result in a lower selling price
than if a normal bid price was applied. Following the sale of
investments proceeds will be received into your Vantage SIPP on
the appropriate settlement date.

What documentation will I receive? You will be sent a contract note
soon after you have placed your deal. No certificates will be
issued.

These Key Features are governed by English law and we shall
communicate with you in English. Hargreaves Lansdown Asset
Management Limited is authorised and regulated by the
Financial Services Authority.
The information shown here is correct at 17.8.2011 but it will
change over time.                                                               KFMD 06/11

Registered Address:   
First State Investments (UK) Ltd, 23 St Andrew Square,

Edinburgh, EH2 1BB

Artemis Fund Managers Ltd, Cassini House, 57 St James’s

Street, London, SW1A 1LD

Hargreaves Lansdown Fund Managers Ltd, One College

Square South, Anchor Road, Bristol, BS1 5HL

CV0811

Artemis Strategic Assets 5.25 1.5 1.56 BDEGIJM 2 3.8
This fund aims to achieve long-term growth by investing in a portfolio of UK and international assets. The fund will take a broadly 'multi-
asset' approach, with the aim to perform well when markets are favourable, and preserve capital when markets are poor. This fund aims
to provide longer-term positive returns under most market conditions, outperforming both cash and equities over three-year periods.
We will not be restricted in our choice of investments, either by the size of the company, the industry it trades in, or the geographical
spread of the portfolio. We may invest in overseas assets, including currencies.

Fund Name
Initial

Charge
Annual
Charge

Total 
Expense

Ratio

Risk 
Factors Trustee

Effect of 
Deductions

from 6%Growth fund - Artemis Strategic Assets

At end
of year

Investment
to date (£)

Effect of deductions to date
(£)

What you might get back at
6% (£)

1
3
5

10

1,000 71
114
165
339

989
1,077
1,173
1,452 First State Global Emerging Markets 4 1.5 1.59 BIJKM 2 3.9

The fund aims to achieve long-term capital growth. The fund invests worldwide in large and mid capitalisation equities in emerging
economies, including those of companies listed on developed market exchanges whose activities predominantly take place in emerging
market countries.

HL Multi Manager Income and Growth
Portfolio Trust

5 1 1.76 ABDGIJM 2 3.5

The investment objective of the Fund is to provide income and capital growth. It is intended that the Fund will invest principally in collective
investment schemes whose underlying investments consist of equities and/or fixed interest securities. Subject to the Fund's investment
objective as set out above, the additional asset classes in which the Fund may directly or indirectly invest include transferable securities,
money market instruments and deposits to the extent permitted for Non-UCITS Retail Schemes under the Rules. The Fund may invest in
derivative instruments and forwards transactions for the limited purposes of hedging.

Income fund - HL Multi-Manager Income & Growth Portfolio Trust

At end
of year

Investment
to date (£)

Effect of deductions to
date (£)

Income to date (£)
What you might get

back at 6% (£)

1
3
5

10

1,000 70
115
164
315

43
128
212
420

946
939
931
912

Ben started at Hargreaves Lansdown in
1997, initially on the Investment Helpdesk,
and joined the Investment Research Team in
2000. Ben regularly meets with leading fund
managers and is frequently quoted in the
press on a variety of personal finance and
investment matters.



If you’re one of the many people who don’t
really enjoy looking at their investments and
just wants to buy a fund and leave it, I think
you need a fund with a trusted manager
which aims to perform in any market 
condition. A fund such as Artemis Strategic 
Assets should definitely be considered.

This fund aims to beat both the FTSE All
Share index and cash over a three year
period. The second aim is important as it
shows the manager tries to avoid making
losses, although returns aren’t guaranteed
and the value can go down as well as up.

The fund is managed by the very highly
regarded William Littlewood who has an
excellent track record. He has the freedom to
invest anywhere he sees fit including shares,
currencies and fixed interest investments
such as gilts and bonds. He can invest
around the world from the UK and US to
more risky emerging markets. 

He can also hold derivatives and is able
to leverage investments to enhance returns,
although leveraging can also enhance losses.

This is a ‘hands-off’ fund as hopefully
after buying it you can forget about it for five
to ten years. In the meantime Mr Littlewood

will hopefully do what he does best –
manage the fund effectively and produce
good returns.

There’s one fund sector which continues
being a favourite with clients and
professional investors alike, namely the UK
equity income sector. The sector is home to
some of the finest fund managers with the
longest track records.

Equity income funds are often the core of
many investors’ portfolios as they tend to
invest in profitable, dividend paying UK

based companies. Many studies have shown
reinvesting dividends makes a huge
difference to returns in the long run,
although it doesn’t mean returns are
guaranteed.

As it’s such a competitive sector,
choosing can be difficult. Therefore why not
choose a fund that aims to invest in the best
of the sector, such as the HL Multi-Manager
Income & Growth Portfolio Trust fund?

This fund invests in other funds rather
than directly into company shares. It’s
professionally managed by my colleague Lee
Gardhouse who invests in what he considers 

to be the best equity income funds, changing
them as and when he sees fit. We believe this
is an excellent long-term choice. 

Please note the fund is managed by our
sister company Hargreaves Lansdown Fund
Managers.

Ben Yearsley’s 
investment choice

See the Key Features on pages 3 and 4 for
full details

Artemis Strategic Assets

Initial charge: 5.25%
Initial saving: 5.25%
Annual charge: 1.5%
Total expense ratio: 1.56%
Risk factors: B, D, E, G, I, J, M 

(see Key Features)

Ben Yearsley’s 
investment choice

See the Key Features on pages 3 and 4 for 
full details

HL Multi-Manager Income & 
Growth Portfolio Trust

Initial charge: 5%
Initial saving: 5%
Annual charge: 1%
Total expense ratio: 1.76%
Risk factors: A, B, D, G, I, J, M 

(see Key Features)

In addition to the risks outlined in the first section, funds are affected by two
other types of risk: general risks, which affect all funds, and specific risks
which only affect certain funds. 

General risks which can result in a fall in the value of funds

Economic factors such as changes in interest rates, inflation and supply and
demand can affect all investments.

These investments should be held for the long term and so are not suitable
for money that may be needed at short notice.

Some funds focus on providing an income and, where this income is not
reinvested, this can reduce the prospects for capital growth and in some
cases the capital value may fall.

Governments can change the way ISAs, SIPPs and other investments are
taxed and the value of these tax shelters will depend on your own
circumstances. 

The value of funds which hold overseas investments will be affected by
changes in exchange rates. 

If a newly launched fund does not reach the assumed size, the charges and
expenses may make up a higher proportion of the fund than initially
estimated.

If a fund has a high cash exposure when markets are rising, the returns could
be less than if the fund was fully invested.

Some open Ended Investment Company funds (oEICs) are part of an
umbrella structure. Although each fund is operated separately, with its own
assets and liabilities, if the liabilities of one of the funds exceeded its assets,
the other funds in the scheme may be required to transfer across assets to
cover these liabilities. 

In truly exceptional situations the manager may seek the permission of the
FSA to suspend dealing. If this is granted you will not be able to sell your
holding until the suspension is lifted.

Funds that invest in derivatives, capital shares, income shares or zero
dividend preference shares (zeros) may carry higher risks and may suffer
sharper falls than other funds because these types of investments do not rise
and fall in the same way as other investments.

Where a fund invests in derivatives, it may also be exposed to the risk that
the company issuing the derivative may not honour their obligations which
could also lead to losses. In certain circumstances some of these instruments
can be difficult to trade or value and this may also affect the price of the fund.

Risks which can result in a fall in the value of specific funds

Your chosen fund may also face additional risks and the key below explains
these risks. For more details about the risks that currently apply to your
chosen fund please see the tables in our Investment Times and on our
website.

Please note that if your manager moves into different investment areas, your
fund could face other investment risks; please see our website for details.

A. These funds take part or all of the annual management charges from
capital rather than the income generated by the fund, increasing the
potential for the capital value of your investment to be eroded.

B. Emerging markets are generally less well regulated than the UK and it can
sometimes be difficult to buy and sell investments in these areas. There
is also an increased chance of political and economic instability and so
these funds carry higher risks than those investing in larger, more
established markets.

C. These funds invest in a relatively small number of companies and so
carry more risk than funds which are more diversified.

D. These funds invest in smaller companies, which are more volatile and
sometimes more difficult to trade than larger companies.

E. These funds invest in high yield bonds, which carry a greater risk of
default than investment grade corporate bonds. Economic conditions will
also have a greater effect on their price.

F. Funds which invest in specific sectors may carry more risk than those
diversified across a number of different sectors.

G. Funds which are permitted to use geared investments such as warrants,
options and derivatives to magnify returns. Used in this manner they
carry a higher degree of risk than other equity investments. It is possible
that the fund may suffer sudden and large falls in value so that the short
fall on cancellation, or the loss of the realisation on the investment at any
time after the investor has bought the contract, could be very high and
could even equal the amount invested, in which case you would get
nothing back.

H. These funds invest in property. valuations are made by independent
agents and are based on subjective opinions. Buying and selling property
is usually more expensive and more difficult than trading other types of
assets. Therefore, in exceptional circumstances, dealing in property funds
may be suspended and there may be a delay in selling your units.

I. The value of investments and the income you receive from them can fall
as well as rise. 

J. Stock market investments should be regarded as long term investments.

K. This fund is specifically aimed at sophisticated investors and is
particularly high risk because it concentrates on an investment area that
may be exposed to unusual political or economic risks. You should only
invest if you are comfortable with the specific risks pertaining to this
fund. If you are not familiar with these you should ask us for a copy of the
provider’s Key Features or simplified prospectus and brochure.

L. This fund makes charges that depend on the fund’s performance. For full
details please refer to the fund prospectus which is available from
Hargreaves Lansdown.

M. Funds which are permitted to use investments such as warrants, options
and derivatives for what is known as Efficient Portfolio Management
(EPM). They can be used to effectively take a position (or reduce an
existing position) in a share or index, allowing positions to be altered
more quickly and cost effectively than dealing directly in the underlying
investment, but are not generally used to try and magnify returns.
However, investors should be aware that the use of these instruments
can, under certain circumstances, increase volatility and risk beyond that
expected of a fund that only invests in conventional equities.

N. You are not normally entitled to compensation through the UK Financial
Services Compensation Scheme for offshore funds.

Please contact us if you are unsure about any of these risks or you would like
to see a copy of your fund’s key features, which may offer more details about
these risks.

FUND SPECIFIC KEY FEATURES 

Unlike cash, stock market investments are not guaranteed and
fall in value as well as rise; we therefore believe you should only
invest for the long term (five+ years). Ultimately you could get
back less than you invest. Any yields will vary over time so in-
come is variable and not guaranteed. Tax rules referred to are
those that currently apply, they can change over time and any
benefit to you will depend on your circumstances. This leaflet
is not personal advice.

Please remember pensions are long term investments to
fund your retirement, you cannot access your money until age
55. Investments fall in value as well as rise, so you could get
back less than you invest. Neither capital nor income is guar-
anteed. This newsletter is based on current legislation which is
subject to change.
Issued by Hargreaves Lansdown Asset Management Limited, One College Square
South, Anchor Road, Bristol BS1 5HL, which is authorised and regulated by the Finan-
cial Services Authority (FSA register number 115248, see www.fsa.gov.uk/register for
registration details). None of these articles may be reproduced without permission.

IMPORTANT INVESTMENT NOTES

The ‘hands-off’ approach

A firm favourite

The snowball effect: 
Re-investing dividends can
make UK equity income
funds particularly attractive

Artemis Strategic Assets

A fund for all seasons: Artemis Strategic
Assets aims for positive returns regardless of
market conditions

HL Multi-Manager 
Income & Growth Portfolio Trust



If you’re one of the many people who don’t
really enjoy looking at their investments and
just wants to buy a fund and leave it, I think
you need a fund with a trusted manager
which aims to perform in any market 
condition. A fund such as Artemis Strategic 
Assets should definitely be considered.

This fund aims to beat both the FTSE All
Share index and cash over a three year
period. The second aim is important as it
shows the manager tries to avoid making
losses, although returns aren’t guaranteed
and the value can go down as well as up.

The fund is managed by the very highly
regarded William Littlewood who has an
excellent track record. He has the freedom to
invest anywhere he sees fit including shares,
currencies and fixed interest investments
such as gilts and bonds. He can invest
around the world from the UK and US to
more risky emerging markets. 

He can also hold derivatives and is able
to leverage investments to enhance returns,
although leveraging can also enhance losses.

This is a ‘hands-off’ fund as hopefully
after buying it you can forget about it for five
to ten years. In the meantime Mr Littlewood

will hopefully do what he does best –
manage the fund effectively and produce
good returns.

There’s one fund sector which continues
being a favourite with clients and
professional investors alike, namely the UK
equity income sector. The sector is home to
some of the finest fund managers with the
longest track records.

Equity income funds are often the core of
many investors’ portfolios as they tend to
invest in profitable, dividend paying UK

based companies. Many studies have shown
reinvesting dividends makes a huge
difference to returns in the long run,
although it doesn’t mean returns are
guaranteed.

As it’s such a competitive sector,
choosing can be difficult. Therefore why not
choose a fund that aims to invest in the best
of the sector, such as the HL Multi-Manager
Income & Growth Portfolio Trust fund?

This fund invests in other funds rather
than directly into company shares. It’s
professionally managed by my colleague Lee
Gardhouse who invests in what he considers 

to be the best equity income funds, changing
them as and when he sees fit. We believe this
is an excellent long-term choice. 

Please note the fund is managed by our
sister company Hargreaves Lansdown Fund
Managers.

Ben Yearsley’s 
investment choice

See the Key Features on pages 3 and 4 for
full details

Artemis Strategic Assets

Initial charge: 5.25%
Initial saving: 5.25%
Annual charge: 1.5%
Total expense ratio: 1.56%
Risk factors: B, D, E, G, I, J, M 

(see Key Features)

Ben Yearsley’s 
investment choice

See the Key Features on pages 3 and 4 for 
full details

HL Multi-Manager Income & 
Growth Portfolio Trust

Initial charge: 5%
Initial saving: 5%
Annual charge: 1%
Total expense ratio: 1.76%
Risk factors: A, B, D, G, I, J, M 

(see Key Features)

In addition to the risks outlined in the first section, funds are affected by two
other types of risk: general risks, which affect all funds, and specific risks
which only affect certain funds. 

General risks which can result in a fall in the value of funds

Economic factors such as changes in interest rates, inflation and supply and
demand can affect all investments.

These investments should be held for the long term and so are not suitable
for money that may be needed at short notice.

Some funds focus on providing an income and, where this income is not
reinvested, this can reduce the prospects for capital growth and in some
cases the capital value may fall.

Governments can change the way ISAs, SIPPs and other investments are
taxed and the value of these tax shelters will depend on your own
circumstances. 

The value of funds which hold overseas investments will be affected by
changes in exchange rates. 

If a newly launched fund does not reach the assumed size, the charges and
expenses may make up a higher proportion of the fund than initially
estimated.

If a fund has a high cash exposure when markets are rising, the returns could
be less than if the fund was fully invested.

Some open Ended Investment Company funds (oEICs) are part of an
umbrella structure. Although each fund is operated separately, with its own
assets and liabilities, if the liabilities of one of the funds exceeded its assets,
the other funds in the scheme may be required to transfer across assets to
cover these liabilities. 

In truly exceptional situations the manager may seek the permission of the
FSA to suspend dealing. If this is granted you will not be able to sell your
holding until the suspension is lifted.

Funds that invest in derivatives, capital shares, income shares or zero
dividend preference shares (zeros) may carry higher risks and may suffer
sharper falls than other funds because these types of investments do not rise
and fall in the same way as other investments.

Where a fund invests in derivatives, it may also be exposed to the risk that
the company issuing the derivative may not honour their obligations which
could also lead to losses. In certain circumstances some of these instruments
can be difficult to trade or value and this may also affect the price of the fund.

Risks which can result in a fall in the value of specific funds

Your chosen fund may also face additional risks and the key below explains
these risks. For more details about the risks that currently apply to your
chosen fund please see the tables in our Investment Times and on our
website.

Please note that if your manager moves into different investment areas, your
fund could face other investment risks; please see our website for details.

A. These funds take part or all of the annual management charges from
capital rather than the income generated by the fund, increasing the
potential for the capital value of your investment to be eroded.

B. Emerging markets are generally less well regulated than the UK and it can
sometimes be difficult to buy and sell investments in these areas. There
is also an increased chance of political and economic instability and so
these funds carry higher risks than those investing in larger, more
established markets.

C. These funds invest in a relatively small number of companies and so
carry more risk than funds which are more diversified.

D. These funds invest in smaller companies, which are more volatile and
sometimes more difficult to trade than larger companies.

E. These funds invest in high yield bonds, which carry a greater risk of
default than investment grade corporate bonds. Economic conditions will
also have a greater effect on their price.

F. Funds which invest in specific sectors may carry more risk than those
diversified across a number of different sectors.

G. Funds which are permitted to use geared investments such as warrants,
options and derivatives to magnify returns. Used in this manner they
carry a higher degree of risk than other equity investments. It is possible
that the fund may suffer sudden and large falls in value so that the short
fall on cancellation, or the loss of the realisation on the investment at any
time after the investor has bought the contract, could be very high and
could even equal the amount invested, in which case you would get
nothing back.

H. These funds invest in property. valuations are made by independent
agents and are based on subjective opinions. Buying and selling property
is usually more expensive and more difficult than trading other types of
assets. Therefore, in exceptional circumstances, dealing in property funds
may be suspended and there may be a delay in selling your units.

I. The value of investments and the income you receive from them can fall
as well as rise. 

J. Stock market investments should be regarded as long term investments.

K. This fund is specifically aimed at sophisticated investors and is
particularly high risk because it concentrates on an investment area that
may be exposed to unusual political or economic risks. You should only
invest if you are comfortable with the specific risks pertaining to this
fund. If you are not familiar with these you should ask us for a copy of the
provider’s Key Features or simplified prospectus and brochure.

L. This fund makes charges that depend on the fund’s performance. For full
details please refer to the fund prospectus which is available from
Hargreaves Lansdown.

M. Funds which are permitted to use investments such as warrants, options
and derivatives for what is known as Efficient Portfolio Management
(EPM). They can be used to effectively take a position (or reduce an
existing position) in a share or index, allowing positions to be altered
more quickly and cost effectively than dealing directly in the underlying
investment, but are not generally used to try and magnify returns.
However, investors should be aware that the use of these instruments
can, under certain circumstances, increase volatility and risk beyond that
expected of a fund that only invests in conventional equities.

N. You are not normally entitled to compensation through the UK Financial
Services Compensation Scheme for offshore funds.

Please contact us if you are unsure about any of these risks or you would like
to see a copy of your fund’s key features, which may offer more details about
these risks.

FUND SPECIFIC KEY FEATURES 

Unlike cash, stock market investments are not guaranteed and
fall in value as well as rise; we therefore believe you should only
invest for the long term (five+ years). Ultimately you could get
back less than you invest. Any yields will vary over time so in-
come is variable and not guaranteed. Tax rules referred to are
those that currently apply, they can change over time and any
benefit to you will depend on your circumstances. This leaflet
is not personal advice.

Please remember pensions are long term investments to
fund your retirement, you cannot access your money until age
55. Investments fall in value as well as rise, so you could get
back less than you invest. Neither capital nor income is guar-
anteed. This newsletter is based on current legislation which is
subject to change.
Issued by Hargreaves Lansdown Asset Management Limited, One College Square
South, Anchor Road, Bristol BS1 5HL, which is authorised and regulated by the Finan-
cial Services Authority (FSA register number 115248, see www.fsa.gov.uk/register for
registration details). None of these articles may be reproduced without permission.

IMPORTANT INVESTMENT NOTES

The ‘hands-off’ approach

A firm favourite

The snowball effect: 
Re-investing dividends can
make UK equity income
funds particularly attractive

Artemis Strategic Assets

A fund for all seasons: Artemis Strategic
Assets aims for positive returns regardless of
market conditions

HL Multi-Manager 
Income & Growth Portfolio Trust



The longer you have to invest, the more risk
you can probably take with your investment
choices. However, if you’re taking more risk
with your investments, you want the possi-
bility of a higher than average return. This
leads naturally to emerging market funds.

I believe emerging markets exhibit the
best growth potential over the very long-
term. They have young, industrious
workforces, an array of natural resources
and are largely free from the debts plaguing
much of the developed world.

Emerging markets are quickly catching
the developed world and we’ve already seen
significant shifts in wealth. Even so, I think
the best is yet to come. The journey will be
uncomfortable on the way, but investing
regularly can help smooth out the ups and
downs and can even help you take
advantage of it.

The First State Global Emerging

Market Leaders fund should be considered
by experienced investors. It invests
worldwide in what the manager, Jonathan
Asante, believes are the emerging markets
with the greatest potential including Taiwan,
India and Brazil. He favours companies that
sell to consumers which he believes will

experience strong growth in earnings over
the long-term. The fund can be concentrated
and whilst this enhances the upside if a
holding performs well, it adds risk if one
doesn’t do so well.

One College Square South,
Anchor Road, Bristol, BS1 5HL

Your plan lets you invest almost anywhere
you like. Whilst this means you can choose
from some of the world’s best investments,
it can sometimes be hard to know where to
start.

If you’re unsure where to invest initially
there may be a default investment (check
your website for more details), however, if
you’re comfortable selecting and reviewing
your own investments, there’s a wide range
to choose from. To help you choose, I’ve
highlighted some of my favourite funds.

Funds make investing simple by passing
the day-to-day management of investments
to a professional manager. They’re a

relatively low cost way of investing with
annual charges usually around 1.5%. You
also pay initial charges when you buy a
fund but in most cases we discount these
for you (what we call initial savings). In fact,
we offer a full initial saving on every fund
I’ve highlighted so you pay no initial
charges. All the fund charges and savings
are listed next to each fund.

I’ve broken down my suggestions roughly
into three categories. You can mix and match
as you wish and add whatever appeals
depending on your circumstances and
attitude to risk. Please remember  that all
investments can fall as well as rise in value
so you could get back less than you invest.

This leaflet is for investors who prefer to make their own investment decisions, without financial advice, and benefit from the best range
of initial savings of any UK broker. If, however, you would like help organising your affairs or you are unsure about the suitability of an
investment, contact our Financial Practitioners for advice. Please read the Important Investment Notes on page 3.

Ben Yearsley
Investment Manager

Long-term regular saver

Investment ideas

Ben Yearsley’s 
investment choice

See the Key Features on pages 3 and 4 for full
details

First State Global Emerging Market Leaders

Initial charge: 4%
Initial saving: 4%
Annual charge: 1.5%
Total expense ratio: 1.59%
Risk factors: B, I, J, K, M

(see Key Features)
Investing in emerging markets: 
Is there growth on the horizon?

BEST INFoRMATIoN, BEST SERvICE, BEST PRICES

There are no costs 
from Hargreaves

Lansdown to buy or
hold any of these

funds. You pay only the
fund manager costs

listed

First State Global Emerging
Market Leaders

FUND SAVINGS AND CHARGES
How will charges and expenses affect my investment if I choose to buy
unit trusts or OEICs? Normally OEICs have a single price. Unit trusts
have a dual price: an offer price (at which you buy the units) and
a bid price (at which you sell the units). 

While we can usually discount most if not all of the initial charge,
please remember that there may be a small difference between the
buying and selling price that we cannot discount. 

When funds are experiencing unusually high levels of sales or
purchases the managers of unit trusts may price the funds on
what is known as a ‘cancellation’ basis or OEIC managers may
introduce a ‘dilution levy’ or operate a ‘swinging price’. This may
affect the savings we can offer. For more details about charges and
our discounts please visit our website or call our Helpdesk.

The tables overleaf show how the charges deducted from the
funds can affect what you might get back.

Below we have shown two funds, the Artemis Strategic Assets
Fund, a growth fund, and the HL MM Income & Growth Portfolio
Trust, an income fund. These tables illustrate how charges can
affect what you might get back so that you can compare these
funds with other funds available. What you actually receive will
depend on a number of factors including how your investments
perform. 

To calculate these figures we have chosen an initial investment of
£1,000 and then deducted the costs of buying the units/shares. It
is then assumed that the investment grows by 6% and allowance
is made for the annual management charges and other expenses
borne by the fund. Please remember these figures are only exam-
ples, you could get back more or less than this. 

The last line of the table shows that over 10 years the effect of total
charges and expenses could amount to £315. Putting it another
way, if the growth rate were 6%, which is in no way guaranteed,
this would have the effect of reducing it to 3.5% a year.

The last line of the table shows that over 10 years the effect of the
total charges and expenses could amount to £339. Putting it an-
other way, if the growth rate were 6%, which is in no way guaran-
teed, this would have the effect of reducing it to 3.8% a year.

Who is the Trustee/Depositary of the funds? 2. Royal Bank of Scotland.  

How much will Hargreaves Lansdown receive for arranging this
investment? For arranging an investment Hargreaves Lansdown
is entitled to receive renewal commission of up to 1.5% per year,
and on average we receive 0.56% per year (as at 31 December
2009). At 0.56% on a typical investment of £3,000 we would
receive an amount equivalent to £16.80, and if the investment
doubled in value to £6,000 this would amount to £33.60.

Hargreaves Lansdown is also entitled to receive initial
commission of up to 5%. On a typical investment of £3,000 this
would be equivalent to £150. All or part of the renewal and initial
commissions will be used to help fund the initial savings and the
ongoing loyalty bonuses we offer. If a fund is provided by
Hargreaves Lansdown Fund Managers, the HL Group will also
receive investment management fees

What if I am not sure if this is suitable? This is not individual
advice, if you are unsure of its suitability for your personal
circumstances please contact our Financial Practitioners on 0117
317 1690.

How can I obtain copies of scheme particulars, annual and half-yearly
reports, prospectus and annual reports and accounts or other
information about the unit trusts or OEICs I choose? These can be
obtained directly from Hargreaves Lansdown.

Simplified Prospectus: If you would like a copy of the Simplified
Prospectus for any fund, where available, these can be obtained
from Hargreaves Lansdown free of charge.

When can I deal? Orders placed by clients for unit trusts or OEICs
will be placed by the end of the working day following the day of
receipt and the dealing price will be determined at the next
valuation point for the fund. However we reserve the right to vary
the dealing date if circumstances warrant it. When you sell units
in a unit trust, the unit trust manager can apply a cancellation
price to value the fund. This can result in a lower selling price
than if a normal bid price was applied. Following the sale of
investments proceeds will be received into your Vantage SIPP on
the appropriate settlement date.

What documentation will I receive? You will be sent a contract note
soon after you have placed your deal. No certificates will be
issued.

These Key Features are governed by English law and we shall
communicate with you in English. Hargreaves Lansdown Asset
Management Limited is authorised and regulated by the
Financial Services Authority.
The information shown here is correct at 17.8.2011 but it will
change over time.                                                               KFMD 06/11

Registered Address:   
First State Investments (UK) Ltd, 23 St Andrew Square,

Edinburgh, EH2 1BB

Artemis Fund Managers Ltd, Cassini House, 57 St James’s

Street, London, SW1A 1LD

Hargreaves Lansdown Fund Managers Ltd, One College

Square South, Anchor Road, Bristol, BS1 5HL

CV0811

Artemis Strategic Assets 5.25 1.5 1.56 BDEGIJM 2 3.8
This fund aims to achieve long-term growth by investing in a portfolio of UK and international assets. The fund will take a broadly 'multi-
asset' approach, with the aim to perform well when markets are favourable, and preserve capital when markets are poor. This fund aims
to provide longer-term positive returns under most market conditions, outperforming both cash and equities over three-year periods.
We will not be restricted in our choice of investments, either by the size of the company, the industry it trades in, or the geographical
spread of the portfolio. We may invest in overseas assets, including currencies.

Fund Name
Initial

Charge
Annual
Charge

Total 
Expense

Ratio

Risk 
Factors Trustee

Effect of 
Deductions

from 6%Growth fund - Artemis Strategic Assets

At end
of year

Investment
to date (£)

Effect of deductions to date
(£)

What you might get back at
6% (£)

1
3
5

10

1,000 71
114
165
339

989
1,077
1,173
1,452 First State Global Emerging Markets 4 1.5 1.59 BIJKM 2 3.9

The fund aims to achieve long-term capital growth. The fund invests worldwide in large and mid capitalisation equities in emerging
economies, including those of companies listed on developed market exchanges whose activities predominantly take place in emerging
market countries.

HL Multi Manager Income and Growth
Portfolio Trust

5 1 1.76 ABDGIJM 2 3.5

The investment objective of the Fund is to provide income and capital growth. It is intended that the Fund will invest principally in collective
investment schemes whose underlying investments consist of equities and/or fixed interest securities. Subject to the Fund's investment
objective as set out above, the additional asset classes in which the Fund may directly or indirectly invest include transferable securities,
money market instruments and deposits to the extent permitted for Non-UCITS Retail Schemes under the Rules. The Fund may invest in
derivative instruments and forwards transactions for the limited purposes of hedging.

Income fund - HL Multi-Manager Income & Growth Portfolio Trust

At end
of year

Investment
to date (£)

Effect of deductions to
date (£)

Income to date (£)
What you might get

back at 6% (£)

1
3
5

10

1,000 70
115
164
315

43
128
212
420

946
939
931
912

Ben started at Hargreaves Lansdown in
1997, initially on the Investment Helpdesk,
and joined the Investment Research Team in
2000. Ben regularly meets with leading fund
managers and is frequently quoted in the
press on a variety of personal finance and
investment matters.


