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INCOME TAX RATES
Non-savings, non-dividend income –  England, Wales, NI
Band Taxable income Tax rate
Personal allowance (PA)* Up to £12,570 0%
Basic rate £12,571 to £50,270 20%
Higher rate £50,271 to £125,140 40%
Additional rate Over £125,140 45%
Non-savings, non-dividend income – Scotland
Band Taxable income Tax rate
Personal allowance (PA)* Up to £12,570 0%
Starter rate £12,571 to £14,732 19%
Basic rate £14,733 to £25,688 20%
Intermediate rate £25,689 to £43,662 21%
Higher rate £43,663 to £125,140 42%
Top rate Over £125,140 47%

* PA reduces by £1 for every £2 adjusted net income 
exceeds £100,000.
Scottish tax bands only apply to earned or pension income. They 
do not apply to savings or dividend income. Savings and dividend 
income tax rates and bands are the same as the rest of the UK.

Other allowances: There are various allowances such as the 
blind person’s allowance, marriage allowance, and married 
couple’s allowance. For more information about these, go to 
www.gov.uk/income-tax-rates

Basic rate taxpayer savings and dividend income – UK
Personal savings allowance £1,000
Savings rate 20%*
Dividend allowance £1,000
Dividends rate 8.75%

* 0% starting rate on savings income of up to £5,000. Not 
available if non-savings/non-dividend income exceeds £17,570.

Higher and additional rate taxpayer savings and dividend 
income – UK
Personal savings allowance £500*
Savings – higher rate 40%
Savings – additional rate 45%
Dividend allowance £1,000
Dividends – higher rate 33.75%
Dividends – additional rate 39.35%

* Personal savings allowance only applies to higher rate taxpayers. 
Additional rate taxpayers don’t have a personal savings allowance.



NATIONAL INSURANCE 
CONTRIBUTIONS
Class 1 Employees (Primary)

Annual Earnings Employee
Below £12,570 0%
£12,570 - £50,270 12%
Over £50,270 2%

CAPITAL GAINS TAX
Rates – individual taxpayers
Annual exempt amount £6,000
Gains other than residential property and carried interest
Within available basic rate tax band 10%
On the balance 20%
Gains on residential property and carried interest
Within available basic rate tax band 18%
On the balance 28%
Business Asset Disposal Relief on qualifying investments
On first £1m lifetime gains 10%
Investors’ relief on qualifying investments
On first £10m lifetime gains 10%



INHERITANCE TAX
Exemptions
Nil-rate band £325,000
Residence nil-rate band (available only on death, 
subject to conditions) £175,000

Standard rate of inheritance tax 40%
Reduced rate if 10% or more of net estate left to charity 36%
Lifetime rate of inheritance tax 20%

Taper relief on gifts made 7 years before death
Years before death 0–3 3–4 4–5 5–6 6–7
% of standard rate of 
inheritance tax payable 100 80 60 40 20

Main exemptions
Gifts to charities Unlimited
Gifts between UK domiciled spouses Unlimited
Annual £3,000
Small gifts (per person) £250

Gifts on 
marriage/civil 
partnership from:

Parent £5,000
Party to marriage/civil 
partnership or grandparent £2,500

Other £1,000
Normal gifts out  
of income

No limit, but you must be able to maintain 
your standard of living after making the gift



STAMP DUTY LAND TAX (SDLT)
Residential Property, excluding properties in Scotland or Wales
The part of the purchase price falling within: 
£0 – £250,000 0%
£250,001 – £925,000 5%
£925,001 – £1,500,000 10%
Over £1,500,000 12%

First time buyers of a house under £625,000 pay 0% up to 
£425,000 and 5% from £425,001 to £625,000. 

LAND & BUILDINGS 
TRANSACTION TAX
There is a Land & Buildings transaction Tax in Scotland.
For more information including rates and bands see:
www.revenue.scot/land-buildings-transaction-tax

LAND TRANSACTION TAX
There is a Land Transaction Tax in Wales.
For more information including rates and bands see:
https://gov.wales/land-transaction-tax-guide

http://www.revenue.scot/land-buildings-transaction-tax


PENSIONS CONTRIBUTION LIMIT
The maximum amount of contributions on which you can claim 
tax relief in any tax year is the greater of:
• the ‘basic amount’ – currently £3,600 gross, and

• the amount of your relevant UK earnings.

ANNUAL ALLOWANCE
Tax Year AA Amount MPAA Amount
2018/19 £40,000* £4,000
2019/20 £40,000* £4,000
2020/21 £40,000** £4,000
2021/22 £40,000** £4,000
2022/23 £40,000** £4,000
2023/24 £60,000*** £10,000

* Reduced by £1 for every £2 of ‘adjusted income’ over £150,000 to 
a minimum of £10,000 if ‘threshold income’ is also over £110,000. 

** Reduced by £1 for every £2 of ‘adjusted income’ over £240,000 to 
a minimum of £4,000 if ‘threshold income’ is also over £200,000. 

*** Reduced by £1 for every £2 of ‘adjusted income’ over £260,000 to 
a minimum of £10,000 if ‘threshold income’ is also over £200,000.

Carry forward of up to 3 years’ unused annual allowance available. 
Annual Allowance Charge: any contributions above the annual 
allowance will be added to your income for the tax year and 
subject to income tax.
Money Purchase Annual Allowance (MPAA): applies with no 
carry forward to money purchase pensions once flexible pension 
income is taken from 2015/16. May apply to those who have 
accessed their pension since 6 April 2015 or were in flexible 
drawdown before 6 April 2015.

LIFETIME ALLOWANCE
Tax Year Amount 
2023/24 £1,073,100

Lifetime Allowance Charge: This is removed as of 6 April 2023.
This was the total you could accumulate in your pensions without 
paying a lifetime allowance tax charge, however the lifetime 
allowance tax charge was removed from 6 April 2023. Currently 
it provides an upper limit to the maximum tax-free amount an 
individual can typically take across all their pensions.
The standard lifetime allowance is currently £1,073,100 but is set to 
be removed from 6 April 2024.



ISA LIMITS
Overall Limit
ISA* £20,000
Junior ISA £9,000

*Those under 50 can contribute up to £4,000 of the overall ISA 
limit to a Lifetime ISA however the Lifetime ISA must be opened 
before their 40th birthday.
Since 6 April 2015, the spouse/civil partner of a deceased ISA 
saver (who died on/after 3 December 2014) has an additional 
ISA allowance. How this is calculated will depend on the date of 
death. Please contact us for more information. 

IMPORTANT INFORMATION: We’ve written this leaflet to 
give you useful information about UK tax rates. It should be 
viewed as an indication of the rates and allowances available 
and relates to the 2023/24 tax year unless stated otherwise.  
Tax law is notoriously complex and we cannot replicate every rule, 
nuance or exemption here. Therefore you should not make, or refrain 
from making, any decisions based on this information alone. If you 
are in any doubt as to the suitable course of action we recommend 
you seek advice. Remember tax rules can change and depend on 
your personal circumstances. Information believed to be correct as at  
23 March 2023. Issued by Hargreaves Lansdown Asset Management.  
Authorised and regulated by the Financial Conduct Authority.
www.hl.co.uk

GET HELP WITH YOUR 
FINANCIAL PLANNING
Need a little advice? Or a lot?  
Prefer it over the phone? Or face-to-face? 
The right advice can save you time and money.  
Our advisory service helps thousands of clients each 
year make better investment decisions. 

For a free initial consultation, call 0117 317 1690

Please note no advice will be given during the initial 
consultation and charges will apply if you decide to 
proceed. We cannot provide specialist tax advice.


